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SUSTAINABLE FINANCE
ECB CONTEXT

Speech by Christine Lagarde, President of the ECB, at the launch of the COP 26 Private Finance Agenda

London, 27 February 2020

“Climate change constitutes a major challenge, causing both threats and opportunities that will significantly affect the 
economy and the financial sector, depending on which carbon emission scenario eventually unfolds.

That is why central banks need to devote greater attention to understanding the impact of climate change, including its 
implications for inflation dynamics. At the ECB, the ongoing review of our monetary policy strategy creates an opportunity 
to reflect on how to address sustainability considerations within our monetary policy framework.

Today, however, I will focus my remarks on climate change-related risks for the financial sector. Broadly speaking, the main 
risks fall into three categories: risks stemming from disregard, from delay and from deficiency. […]”

Source : https://www.ecb.europa.eu/press/key/date/2020/html/ecb.sp200227_1~5eac0ce39a.en.html

https://www.ecb.europa.eu/press/key/date/2020/html/ecb.sp200227_1~5eac0ce39a.en.html


3

SUSTAINABLE FINANCE 
UNEP FI CONTEXT

Source : https://www.unepfi.org/about/

https://www.unepfi.org/about/


❖ Green, Social, Sustainability Bonds are “any type of bond instrument where the proceeds will be
exclusively applied to finance or re-finance, in part or in full, new and/or existing eligible”:

❖ “Green Projects” - Green Bond Principles(1)

❖ “Social Projects” - Social Bond Principles(2)

❖ “a combination of both Green and Social Projects” – Sustainability Bond Guidelines(3)

❖ Positive Impact Bonds
❖ UNEP-FI principles for Positive Impact Finance(4)

❖ Sustainability-Linked Bonds (“SLBs”) are “any type of bond instrument for which the financial and/or 
structural characteristics can vary depending on whether the issuer achieves predefined Sustainability/ 
ESG objectives.” Sustainability-Linked Bonds principles(5)

SUSTAINABLE FINANCE
EXAMPLES & RESPECTIVE PRINCIPLES

(1) https://www.icmagroup.org/green-social-and-sustainability-bonds/green-bond-principles-gbp/
(2) https://www.icmagroup.org/green-social-and-sustainability-bonds/social-bond-principles-sbp/
(3) https://www.icmagroup.org/green-social-and-sustainability-bonds/sustainability-bond-guidelines-sbg/
(4) https://www.unepfi.org/positive-impact/principles-for-positive-impact-finance/
(5) https://www.icmagroup.org/green-social-and-sustainability-bonds/sustainability-linked-bond-principles-slbp/

SUSTAINABLE FINANCE goes beyond GREEN 

https://www.icmagroup.org/green-social-and-sustainability-bonds/green-bond-principles-gbp/
https://www.icmagroup.org/green-social-and-sustainability-bonds/social-bond-principles-sbp/
https://www.icmagroup.org/green-social-and-sustainability-bonds/sustainability-bond-guidelines-sbg/
https://www.unepfi.org/positive-impact/principles-for-positive-impact-finance/
https://www.icmagroup.org/green-social-and-sustainability-bonds/sustainability-linked-bond-principles-slbp/


Source : Global Sustainable Investment Alliance’s Review 2018
http://www.gsi-alliance.org/wp-
content/uploads/2019/06/GSIR_Review2018F.pdf

Source : Climate Bonds INITIATIVE, Sustainable 
Debt, Global state of the market, H1 2020
https://www.climatebonds.net/resources/report
s/sustainable-debt-global-state-market-h1-
2020

SUSTAINABLE FINANCE
FIGURES

Information on data and/or figures drawn from external sources: The accuracy, completeness or relevance of the information which has been drawn from external sources is not guaranteed 
although it is drawn from sources reasonably believed to be reliable. Subject to any applicable law, Societe Generale shall not assume any liability in this respect.

SNAPSHOT OF GLOBAL SUSTAINABLE INVESTING ASSETS, 2016 - 2018

SUSTAINABLE DEBT MARKET ANALYSIS

http://www.gsi-alliance.org/wp-content/uploads/2019/06/GSIR_Review2018F.pdf
https://www.climatebonds.net/resources/reports/sustainable-debt-global-state-market-h1-2020
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SUSTAINABLE FINANCE
APPLIED TO MONEY MARKET

USE CASE CP/MTN

• Use of proceeds?

• KPI-linked?

• ESG rating based?

Which mechanism?

• Time horizon?

• Incentive mechanism?

Which challenges?
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SUSTAINABLE FINANCE – OPEN QUESTIONS ON POTENTIAL 
CONSEQUENCES FOR THE MONEY MARKET

SUSTAINABLE INVESTMENT APPROACHES OR INTERNAL ESG GUIDELINES – POTENTIAL IMPACTS?

On issuers which are preferred as counterparties?

On issuers whose securities are eligible to portfolios?

Various questions could be raised:
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SUSTAINABLE FINANCE
LABELS

Source : NOVETHIC, Overview of European 
Sustainable Finance Labels – January 2020
https://www.novethic.fr/fileadmin//user_upload/tx
_ausynovethicetudes/pdf_complets/Novethic_Over
view-European-Sustainable-Finance-
Labels_2020.pdf

EXISTING EUROPEAN LABELS

1Sustainable investment forum (German-speaking countries)

2Cross-border labelling agency with founding members from the financial sector 
in Luxembourg

3The Central Labelling Agency (CLA) is the not-for-profit association that awards 
the Towards Sustainability Label

4Nordic Ecolabel is a voluntary label created by the Nordic Council of Ministers in 
1989 and available for about sixty categories of retail products. The « Financial 
Products » category was introduced in 2017. 

https://www.novethic.fr/fileadmin/user_upload/tx_ausynovethicetudes/pdf_complets/Novethic_Overview-European-Sustainable-Finance-Labels_2020.pdf
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