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€STR – Fixing trend 
2 

Key points of the first  

6 month of €STR fixing: 

 Robust methodology  

 Low volatility (update 18° march) 

 

 

 

 

 

 

 

 

 Reaction to monetary policy (e.g 
tiering) and market events (e.g year 
end) 

 Significant rising volumes in March – 

WHY? 

o Addional liquidity needs for 
some banks due to COVID 19 

emergency? 

o Different behavour of MM 
Funds  and switch from 
investiments to liquidity during 
COVID 19 emergency? 

o Arbitrage EUR-USD or secured-
unsecured? 

 

Source Intesa Sanpaolo- ECB website 



€STR – Swap market /Multilateral Trading Facilities 

Source Tradeweb 

Multilateral Trading Facility 

Source Bloomberg 

Multilateral Trading Facility 

Key points of the 
€STR SWAP Market 
on MTF: 

 

 Increasing market 
liquidity 

 

 Multilateral trading 
facilities show prices 
also on very long 
maturitues 

 

 Bid-ask spread in line 
with Eonia Market 

 

 Reaction to monetary 
policy expectations  
and market events 



€STR – Swap market/ Brokers 

 
Key points of the 
€STR SWAP Market 
via Brokers: 

 

 Main Short Term 
interest Rates Broker 
have completed the 
set up of pages 
published on  info 
provider pages. 

 

 Prices for term 
structure, forward 
€STR, ECB and IM 
dates are always 
available. 

 

 Prices are still 
published spreading 

the new pages 
replicatiing the Eonia 
Market prices. 

 

 

Source Eikon Refinitiv 



€STR – Swap market depth 
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Maturity 1 year: 
 
• Sizes up to 250mln 
• Demand is (and will be)  fundamental 
• Many banks are still working Eonia based taking 

into consideration the maturity before the end 

of 2021  

Source Bloomberg 

Maturity 5 years: 

 
• Sizes up to 100mln  

• The market is still  dominated by EONIA swaps 

flows 

• A significant part of big players are waiting for the 

discounting switch.  



€STR – Swap market depth 
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Maturity 10 years: 
 

Source Bloomberg 

Maturity 30 years: 

 
• Sizes up to 100mln but the the majority of counterparties shows prices only 

for small amount 

• Limited number of market makers 
• Bid-ask spread from 1 to 5 bps 
• Same issues described for 5 years maturity related to discounting switch 



€STR –  LCH Monthly Volumes 
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Key points of LCH 
Volumes (€STR Swaps): 

 

 In the  <1 year bucket,  
€STR volumes are 
constantly increasing. And 
surpassig other main RFRs  

 

 In the 1-2 and 2+ years, 

€STR OIS volumes increased 
less evidently.Market 
players see as decisive the 
EONIA/€STR discounting 
switch  

 

 

 

Source LCH – volumes in bn $ 



€STR –  CCP Discunting Switch 
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The CCP discounting switch is expected to be the most relevant event in 2020. 

It will  boost the  collateralized market but it will also  incentivate the switch for bilateral contracts. 

 

 

COVID 19: risk of delay? 

 

No news at the moment 
from CCPs. 

 

 



€STR – Market Survey on term market (1/2)  
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With the purpose to assess the market conditions, Intesa Sanpaolo last 20th February contacted 
23 market players active in the Eonia Swap Market , asking three specific questions: 

 

 
 16 out of 23 declare they are active. Some say they are not yet ready  

with the electronic trading but willing to assist with  bilateral prices  
 5 out 23 say  they are not active, one is planning to quote from end of 

March 

 2 out 23 didn’t answer  

 

QUESTION 1: 

Are you already active in the long end (2-10y) €STR swaps 

market-making? 



€STR – Market Survey on term market (2/2)  
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QUESTION 2: 

How would you define the 

current liquidity in2-10 years 

€STR swap market?  

 
 Very mixed views, from «poor» 

to «fine and will be better»…. 
 

 Amongst the more interesting 
answers: 

• "Liquidity is good, I'd say it’s 
more a question of clients 
asking for €STR rather than 
OIS which would push 
market makers to quote it"  

• "no demand, no liquidity” 

 

 

QUESTION 3: 

what is your quick view about the 

development of this specific 2-10 

years market for the rest of the 

current year ? 

 
 13 out 23 foresee a big 

inflow to €STR in June after 
the CCP discounting switch 

 5 out of 23 don’t see a big 
change in the market 
composition 

 5 out of 23  didn’t answer !!!!  
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Source JPM- Bloomberg 

Key points for Mlt €STR based issuances: 

 

 Small number of issuances  at the moment 

 Significant amounts only for  EIB and KFW issuances, with maturity 3 years  

 Concentration of issuances immediatly after first €STR fixing in Oct-Nov 2019 

 Possible and expected increase  in second half of 2020, after the yearly update of info memo (including 31 Dec 2019 
balance sheet figures) 
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Market participants (financials, corporates, consumers) must be ready within  2021 for the transition, acting as 

soon as possible.  

The liquidity for €STR based products is growing but further developments are  necessary.  

For these reasons the Working Group on risk free rates has decided to nominate in each Country at least one 

Ambassador to faciltate and to speed the Communication process. 

 

 



€STR – the Ambassador activity for Market development  
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PACK 1:  
to inform readers about the transition from EONIA 
to €STR, focusing on the key messages regarding 
products, models, legal, accounting and risk 
management implications. 

 Transition from EONIA to the €STR 

 Timeline for the transition from EONIA to the 

€STR 

 Key messages for the transition from EONIA to 

€STR 

PACK 2:  

to inform about EURIBOR fallbacks in the context of 
the interest rate benchmark reform and the 
recommendations made by the Working Group on 
Euro Risk Free Rates, as well as to address the need 
for fallbacks from a regulatory perspective and the 
work performed by market associations. 

 EURIBOR fallback context 

 What a fallback provision is and its main 

elements 

 The need for the use of fallbacks 

 Regulatory requirements regarding the 

fallback provision 

 Recommendations of the Working Group 

 Risk management and accounting 

considerations 

• Other work performed by market 

associations 

The Ambassadors’s Toolkit, discussed and approved at the end of February 2020,  is the following: 



€STR – the Ambassador activity for Market development  
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PACK 3: 
to inform readers about the transition 

due to interest rate benchmark reforms, 
the use of risk-free rates, and the roles & 

responsibilities and recommendations 
of the Working Group on Euro Risk-free 
Rates 

 What is happening with regard to IBORs and the new 

risk free rates 

 The role of the Working Group on euro risk-free rates 

 Transition from EONIA to the €STR 

 Introducing fallbacks for Euribor 

 What do market participants need to do?  

 International developments and timeline 

Working Group on risk-free rates  

Frequently Asked Questions 

 

 General benchmark rate questions (based on ECB 

Explainer) 

 Questions on the €STR 

 Transition issues 

 Questions on fallback rates 

 General questions about the working group on risk-free 

rates and its governance 

 Development of term rates and derivative markets 

 Link with benchmark developments in other jurisdictions 

 Working Group on risk-free rates  

Monthly Newsletter 


