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Recent Market Drivers
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 Eurozone Data 

 Draghi’s Sintra Speech

 Appreciation of Euro

 Geopolitical Tensions

 ECB Guidance 

 Trump Policy Uncertainty

 Global CB’s (hawkish 
inclination)



Deposit Rate Expectations
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“We expect our key policy rates to remain at their present levels for an extended 
period of time, and well past the horizon of our net asset purchases” ~ ECB Sep 7th

BP move expected in Depo Rate over 1 Year horizon

• 3mth Euribor is -0.33%. It is expected to get to zero in Q4 2019

Annual Inflation Expectations 

ECB  
Core

ECB 
Headline

Market 
Headline

2017 1.1% 1.5% 1.5%

2018 1.3% 1.2% 1.4%

2019 1.5% 1.5% 1.7%

Sourced from ECB staff forecasts (Sep 17) and 
Bloomberg economist’s survey



APP Expectations
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“This autumn we will 
decide on the 

calibration of our 
policy instruments 

beyond the end of the 
year” ~ ECB Sep 7th

• ECB Sources ~ “Possibilities discussed by the ECB included –
but are not limited to – cutting asset buys to €40 billion per 
month, or €20 billion, with extension options including 6 
months or 9 months.”

• Market expectations: APP to be extended for 6 to 9 months at 
€30bn to €40bn per month.

• Some market participants expect the ECB to announce a figure 
for gross monthly purchases (i.e. including re-investments).



Looking Ahead: Potential Market Drivers
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Europe

 German Election

 Path of Core Inflation

 Euro FX Rate

 European Integration

 Italian Election

Global

 CB Policy 
Normalisation

 FED QT

 US Tax Policy

 Brexit

 Geopolitical Risks
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This document has been prepared by he Global Markets Trading Group, a division of The Governor and Company of the Bank of Ireland (“BOI”)
for information purposes only and BOI is not soliciting any action based upon it. BOI believes the information contained herein to be accurate but
does not warrant its accuracy nor accepts or assumes any responsibility or liability for such information other than any responsibility it may owe
to any party under the European Communities (Markets in Financial Instruments) Regulations 2007 as may be amended from time to time, and
under the Financial Conduct Authority rules (as applicable), for any loss or damage caused by any act or omission taken as a result of the
information contained in this document.

Except as otherwise may be specifically agreed, BOI has not acted nor will act as a fiduciary, financial or investment adviser with respect to any
transaction that it has executed or will execute. Any investment decision made by a party shall be on the basis of its own research and judgment
and not be influenced or based on any view or opinion expressed by BOI either in this document or otherwise. This document does not address
all risks and cannot be relied on for any investment contract or decision. A party should obtain independent professional advice before making
any investment decision. Expressions of opinion contained in this document reflect current opinion as at 26th January 2017, and is based on
information available to BOI before that date. This document is the property of BOI and its contents may not be reproduced, either in whole or in
part, without the express written consent of a suitably authorised member of BOI staff.

The Governor and Company of the Bank of Ireland is authorised and regulated by the Central Bank of Ireland. In the UK, The Governor and
Company of the Bank of Ireland is authorised by the Central Bank of Ireland and the Prudential Regulation Authority and subject to limited
regulation by the Financial Conduct Authority and the Prudential Regulation Authority. Details about the extent of our authorisation and
regulation by the Prudential Regulation Authority and regulation by the Financial Conduct Authority are available from us on request. The
Governor and Company of the Bank of Ireland is incorporated in Ireland with limited liability. Registered Office - 40 Mespil Road, Dublin 4,
Ireland
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