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1.  Euro money market across time and segments

• Decline in aggregate turnover (by 14%)

• The secured market remained largest segment but declined by 15% in 2012. 

• Only increases in FX swaps (+12%) and FRAs (+4%).

Source: ECB
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2.  Unsecured market

• Unsecured interbank market beyond 1 month almost non-existent
• Deterioration in perceived efficiency and liquidity in unsecured market

Source: ECB
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3.  Derivatives market: OIS segment

• OIS segment decreased markedly in particular for shorter maturities

Source: ECB
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4. Low EONIA rates and reduced volatility lower OIS turnover?

Source: ECB
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5.  Euro Money Market: Secured market

• Activity in the secured market declined by 15% 

• The secured market remained the largest money market segment

Source: ECB
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6. ICMA June 2012 – comparison with MMS

• Total repo business declined by 14% between June 2011 and 
June 2012 based on the constant panel

• Share of reserve repo increased

Note:  Data is for total (not constant) panel
Source: ICMA
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7. Collateral analysis

ICMA Survey MMS

Source: ECBSource:  ICMA

• Modest shift out of euro area collateral for ICMA report

• Some increase in other collateral in MMS, but no clear trend.
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8.  Counterparty analysis

• The share of ‘national’ counterparties increased for unsecured

• For the secured market there is no clear trend

Source: ECB

ICMA Survey

Source:  ICMA, 
ECB chart

MMS
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9.  Counterparty analysis – impact of limits

• Limits on counterparties restrained interbank activity

• Effect lower on overall turnover than on number of 
counterparties

Source: ECBSource:  ECB
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10. Issues for discussion

• Do low interest rates and low interest rate volatility help explain 

the decline in turnover in OIS and other short-term interest rate 

derivatives?

• What are the main drivers behind the increase in the FX swap 

market?

• How strong is the “home bias” in choice of collateral and 

counterparties?


