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Demand for fixed income remains strong

Fixed Income Products with European exposure-
Net Cash Flows, ($Bn)
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Source: Broadridge, GMI Funds. Data as of April 2025
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Fixed Income Products with US exposure-
Net Cash Flows, ($Bn)
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Notes: Data for European domiciled products. For European exposures: EUR Corporate Bond, EUR Corporate Bond - Short Term, EUR Diversified Bond, EUR Diversified Bond - Short Term, EUR Flexible Bond, EUR
Government Bond, EUR Government Bond - Short Term, EUR High Yield Bond EUR Inflation-Linked Bond, EUR Subordinated Bond, EUR Ultra Short-Term Bond, Europe Bond, Europe Loan. For US exposures: USD
Corporate Bond USD Corporate Bond - Short Term, USD Diversified Bond, USD Diversified Bond - Short Term, USD Flexible Bond, USD Government Bond, USD Government Bond - Short Term, USD High Yield Bond, USD

Inflation-Linked Bond, USD Ultra Short-Term Bond.



Foreign demand for Treasuries

While foreign holdings of Treasuries securities have declined
over the past decade driven by foreign official investors...
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... foreign private investors have kept pace with increased
issuance.
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Notes: Data as of Q1-25 for the chart on the left-hand side. Data as of March 2025 for the chart on the right-hand side.
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Structural and preference barriers to European reallocation

The global investment-grade fixed income market by component Local-market-specific risk factors
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Source: Bloomberg
Notes: Data are for the Bloomberg Global Aggregate Bond Index as of 11 June 2025. Treasuries is all government debt issued in domestic currency.
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Demand for fixed income remains strong

Fixed income flows remain strongly positive YTD, even after fund
outflows in April. FI ETF flows have remained consistently positive

Fixed Income Bond Flows, US 40 Act Industry ($Bn)
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Notes: Only US flows
Source: Morningstar
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Equity flows are muted YTD, with active fund outflows largely
offsetting ETF inflows across index and active

Equity Flows, US 40 Act Industry ($Bn)
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Fixed income is attractive, particularly compared to US equities

Valuation and currency headwind
to US equities
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Attractive return outlook for fixed income — we expect lower US bond returns
hedged vs. EUR
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Any projections should be regarded as hypothetical in nature and do not reflect or guarantee future results.
Notes: The forecast corresponds to the distribution of 10,000 VCMM simulations for 10-year annualised nominal returns in EUR for assets highlighted here. Asset-class returns do not take into account management fees and
expenses, nor do they reflect the effect of taxes. Returns do reflect the reinvestment of income and capital gains. Indices are unmanaged; therefore, direct investment is not possible.

Sources: Vanguard calculations, based on data from Refinitiv, as at 31 May 2025.
IMPORTANT: The projections and other information generated by the VCMM regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment results and are not guarantees of
future results. Distribution of return outcomes from the VCMM are derived from 10,000 simulations for each modelled asset class. Simulations are as at 11 June 2025. Results from the model may vary with each use and over
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IMPORTANT: The projections or other information generated by the Vanguard Capital Markets Model® regarding the likelihood of various investment outcomes are
hypothetical in nature, do not reflect actual investment results, and are not guarantees of future results. VCMM results will vary with each use and over time.

The VCMM projections are based on a statistical analysis of historical data. Future returns may behave differently from the historical patterns captured in the VCMM. More
important, the VCMM may be underestimating extreme negative scenarios unobserved in the historical period on which the model estimation is based.

The Vanguard Capital Markets Model® is a proprietary financial simulation tool developed and maintained by Vanguard’s primary investment research and advice teams. The model
forecasts distributions of future returns for a wide array of broad asset classes. Those asset classes include US and international equity markets, several maturities of the U.S. Treasury
and corporate fixed income markets, international fixed income markets, US money markets, commodities, and certain alternative investment strategies. The theoretical and empirical
foundation for the Vanguard Capital Markets Model is that the returns of various asset classes reflect the compensation investors require for bearing different types of systematic risk
(beta). At the core of the model are estimates of the dynamic statistical relationship between risk factors and asset returns, obtained from statistical analysis based on available monthly
financial and economic data from as early as 1960. Using a system of estimated equations, the model then applies a Monte Carlo simulation method to project the estimated
interrelationships among risk factors and asset classes as well as uncertainty and randomness over time. The model generates a large set of simulated outcomes for each asset class
over several time horizons. Forecasts are obtained by computing measures of central tendency in these simulations. Results produced by the tool will vary with each use and over time.
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The information contained herein is for educational purposes only and is not a recommendation or solicitation to buy or sell investments.

Vanguard makes no representations or warranties as to the suitability or appropriateness of third party organisations and service providers and the services they may provide, neither is it a recommendation or advice to
use them. Vanguard is not responsible for the content of any third party websites accessed from this communication.

Issued by Vanguard Group (Ireland) Limited which is regulated in Ireland by the Central Bank of Ireland.
© 2025 Vanguard Group (Ireland) Limited. All rights reserved.
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